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SUBJECT: US VIEWS ON BRASILIAN PURCHASES 

REF: STATE 230416 

1 . EMBOFF CALLED ON SALVADORAN COFFEE COMPANY (COSCAFE) 
DIRECTOR FALLA CACERES SEPTEMBER 22 AND EMPHASIZED US 

DETERMINATION THAT SALES TO OTHER PRODUCING COUNTRIES WILL 
NOT COUNT IN DETERMING BASIC QUOTA OF SELLING COUNTRY 
UNDER COFFEE AGREEMENT. FALLA CACERES SAID HE WAS AWARE 
OF THIS US POSITION AND BECAUSE OF THIS ISSUE WOULD 
PERSONALLY REPRESENT EL SALVADOR SEPT 27 - OCT 1 ICO 
COFFEE COUNCIL MEETING. 

2. FALLA CACERES TOOK POSITION THAT THERE WERE PRECEDENTS 
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NOTABLY THE USE OF "RE-EXPORT CERTIFICATES" FOR COFFEE 
SHIPPED FROM ONE MEMBER COUNTRY TO ANOTHER FOR PROCESSING 
AND RE-EXPORT TOTO THE FIRST COUNTRY. HE CITED CASE OF 
FOLGERS EXPORTS OF SALVADORAN GREEN COFFEE TO WEST GERMANY 
FOR DECAFFEINIZATION AND SUBSEQUENT RETURN TO US UNDER 
"RE-EXPORT CERTIFICATE" ISSUED IN WEST GERMANY. FOLGERS 
REPORTEDLY USED THIS PROCEDURE TO PROTECT ITS COMPETITIVE 
POSITION IN DECAFFEINATED MARKET AGAINST OTHER US ROASTERS 
AT TIME WHEN DECAFFEINIZATION TECHNOLOGY WAS UNDERGOING 
RAPID CHANGE AND FOLGERS WAS UNWILLING AS YET TO INVEST IN 
SPECIFIC TECHNOLOGY. FURTHER. ACCORDING TO FALLA CACERES, 
MEXICANS ARE CURRENTLY EXPORTING COFFEE TO WEST GERMANY 
FOR PROCESSING TO SOLUBLE AND RETURN TO MEXICO IN ORDER 
TO DEVELOP MEXICAN CONSUMER ACCEPTANCE OF PRODUCT PRIOR TO 
INVESTING IN LOCAL PRODUCTION FACILITIES. 

3. FALLA CACERES MAINTAINED THAT IT WOULD BE TECHNICALLY 
FEASIBLE TO TRACK RE-EXPORTS FROM PRODUCING COUNTRIES AND 
THAT SUCH A SYSTEM COULD BE DEVISED EASILY IF THERE IS A 
WILL TO DO SO. 

LOZANO 
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